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Independent Auditor’s Report
to the members of CouncilBIZ

We have audited the accompanying financial statements of CouncilBIZ, which comprise the statement
of financial position as at 30 June 2010 and the statement of comprehensive income, the statement of
cash flows, the statement of changes in equity and the statement of working capital for the year ended
on that date, notes comprising a summary of significant accounting policies and other explanatory
information as set out on pages 6 to 34.

The Responsibility of the Board of Directors for the Financial Statements

The board of directors of the entity are responsible for the preparation and fair presentation of the
financial statements in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations), the Local Government Act 2008, Local Government (Accounting)
Regulations and the CouncilBIZ Constitution. This responsibility also includes establishing and
maintaining internal control relevant to the preparation and fair presentation of the financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing Standards
require that we comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the board of directors, as well as
evaluating the overall presentation of the financial statements.

Member of
Deloitte Touche Tohmatsu

Liability limited by a scheme approved under Professional Standards Legislation,



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the Australian
professional accounting bodies.

Auditor’s Opinion

In our opinion, the financial statements of CouncilBIZ presents fairly, in all material respects,
CouncilBIZ’s financial position as at 30 June 2010, and of its financial performance, its cash flows
and its changes in equity for the year ended on that date in accordance with Australian Accounting
Standards (including the Australian Accounting Interpretations), the Local Government Act 2008,
Local Government (Accounting) Regulations 2008 and the CouncilBIZ Constitution.

Delodte Touwchks Toklnaliu
DELOITTE TOUCHE TOHMATSU

% o
Julie Crisp
Partner
Chartered Accountants

Darwin,,;)‘f/ October 2010



CouncilBiz

Executive Officer’s Statement

| =N ) .A\ ™ | the Executive Officer of CouncilBiz, certify that the Annual Financial Statements:

(a) have been, to the best of my knowledge, information and belief, properly drawn up in
accordance with all applicable Australian Accounting Standards, the Local Government Act
2008, Local Government (Accounting) Regulations 2008 and the CouncilBiz Constitution so
as to present fairly the financial position of CouncilBiz and its results for the year ended 30
June 2010; and

(b) are in accordance with the accounting and other records of CouncilBiz.

Executive Officer

Darwin, 2§ October 2010




CouncilBiz

Statement of Comprehensive Income
For the year ended 30 June 2010

OPERATING REVENUES
Investment Revenue

Grants

Service fee and other operating revenues

TOTAL OPERATING REVENUES

OPERATING EXPENSES

Employee costs

Finance costs

Depreciation and amortisation expenses
Contract expenditure

Other operating expenses

TOTAL OPERATING EXPENSES

SURPLUS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME

Note

3(a)
3{c)
3(b)

4(a)
4(b)
4(c)
4(d)
4(e)

Notes to the financial statements are included on pages 11 to 34

Actual Actual
2010 2009
3 3

3,341 6,141
231,712 782,288
9,650,596 5,683,584
9,885,649 6,472,013
3,720,516 1,685,786
9,319 2,602
61,838 15,711
4,354,627 2,979,257
1,606,151 1,631,497
9,752,451 6,314,853
133,198 157,160
133,198 157,160




Counci'lBiz

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Accrued revenue

Prepayments
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangibles

Other

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables

Provisions

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity

Accumulated surplus
TOTAL EQUITY

Statement of Financial Position

as at 30 June 2010

Note

~ -~ &

10

Notes to the financial statements are included on pages 11 to 34

Actual Actual
2019 2009
3 5

796,267 424,584
890,282 2,230,730
1,325,982 -
19,344 27,410
3,031,875 2,682,724
183,988 151,235
110,036 130,313
17,197 121
311,221 281,669
3,343,096 2,964,393
2,544,657 2,274,832
108,081 132,401
2,652,738 2,407,233
2,652,738 2,407,233
690,358 557,160
400,000 400,000
290,358 157,160
690,358 557,160
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ClouncilBiz

Statement of Working Capital
For the year ended 30 June 2010

Actual Actual
Note 2010 2009
b b
CURRENT ASSETS
Cash and cash equivalents 796,267 424,584
Trade and other receivables 890,282 2,230,730
Other 7 1,345,326 27,410
TOTAL CURRENT ASSETS 3,031,875 2,682,724
LESS CURRENT LIABILITIES
Current
Trade and other payables 2,544,657 2,138,120
Provisions 9 108,081 269,113
TOTAL CURRENT LIABILITIES 2,652,738 2,407,233
NET CURRENT ASSETS (working capital) 379,137 275,491
CURRENT RATIO (this is the ratio of current assets to current 1.14 1.11

liabilities)

Notes to the financial statements are included on pages 11 to 34




CouncilBiz

Statement of Changes in Equity
For the year ended 30 June 2010

ACCUMULATED SURPLUS

Balance at beginning of reporting year
Surplus for the year

Other comprehensive income for the year

Total comprehensive income for the year

Balance at end of the reporting year

CONTRIBUTED EQUITY
Balance at beginning of reporting year
Contributions made during the year

Balance at end of reporting year

TOTAL EQUITY AT END OF THE REPORTING YEAR

Notes to the financial statements are included on pages 11 to 34

Note

10

Actual Actual
2010 2009

$ 3
157,160 -
133,198 157,160
133,198 157,160
290,358 157,160
400,000 -
- 400,000
400,000 400,000
690,358 557,160




CouncilBiz

Statement of Cash Flows

for the year ended 30 June 2010

CASH FLOWS FROM OPERATING ACTIVITIES |

Receipis:

Receipts from user charges and fees

Interest received

Grants
Payments;

Payments to employees

Payments for materials and contracts
Payment of interest

Other operating payments

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments:

Purchase of assets
Other payments

Net cash used in investing activities

CASH FL.OWS FROM FINANCING ACTIVITIES

Receipts:

Conftributions received
Net cash provided by financing activities

Net increase in cash held

Cash at beginning of reporting year

Cash at end of reporting year

Notes to the financial statements are included on pages 11 to 34

Note

11(b)

11(a)

Actual Actual
2010 2009
b b
10,047,507 3,452,853
3,341 6,141
252,500 782,288
3,744,836 1,553,385
4,354,627 731,836
9,319 2,602
1,748,569 1,631,496
445,997 321,963
(74,314) (297,259)
- (120)
(74,314) (297,379)
- 400,000
- 400,000
371,683 424,584
424 584 -
796,267 424,584
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CouncilBiz

1.

Notes to the Financial Statements
for the year ended 30 June 2010

Summary of accounting policies

This note sets out the principal accounting policies adopted in the preparation of the financial statements by CouncilBiz,
as set out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

The Local Government Reporting Entity

The consolidated fund through which CouncilBiz controls resources to carry on its functions has been included in the
financial statements forming part of this report.

In the process of reporting on CouncilBiz as a single unit, all transactions and balances between functional areas have
been eliminated. A summary of contributions to the operating result and net assets by function is provided at note 2(a).

General Information

CouncilBiz is a Local Government Subsidiary established under the Local Government Act 2008. Its members are made
up of

¢ Local Government Association of the Northern Territory
e  Barkly Shire Council

e  Central Desert Shire Council

s  East Arnhem Shire Council

s MacDonnell Shire Council

*  Roper Gulf Shire Council

e  Tiwi Islands Shire Council

e Victoria Daly Shire Council

e  West Arnhem Shire Council

CouncilBiz principal activities are to provide support to the Northern Territory Shire Councils in areas of administration,
records management, mformation technology and financial services.

CouncilBiz was incorporated on 1 July 2008 and accordingly this is the first year comparative figures have been
presented.

Basis of preparation

The financial statements have been prepared on the basis of historical cost. Cost is based on the fair values of the
consideration given in exchange for assets. All amounts are presented in Australian doliars, unless otherwise noted,

11



CouncilBiz

Notes to the Financial Statements
for the year ended 30 June 2010

Summary of accounting policies (cont.)

Critical accounting judgements and key sources of estimation uncertainty

In the application of CouncilBiz’s accounting policies, management is required to make judgements, estimates and
assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to the accounting estimates are recognised in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods if the revision affects both current and future periods.
Key sources of estimation uncertainty include general economic factors.

Basis of accounting
Statement of compliance

The financial statements are general purpose financial statements, which have been prepared to comply with applicable
Australian Accounting Standards and Interpretations, the requirements of the Local Government Act and Regulations and
other mandatory professional reporting requirements.

Accounting Standards include Australian equivalents to International Financial Reporting Standards (*A-IFRS?),
The financial statements were authorised for issue by the Executive Officer on the 28th of October 2010

Adoption of new and revised accounting standards

The following new and revised Standards and Interpretations have been adopted in the current period and have affected the
amounts reported in these financial statements.

Standards affecting presentation and disclosure

AASB 101 Presentation of Financial Statements (as revised
in September 2007), AASB 2007-8 Amendmentis to
Australian Accounting Standards arising from AASB 101
and AASB 2007-10 Further Amendments to Australian
Accounting Standards arising from AASB 101

AASB 2009-2 Amendments to Ausiralian Accounting
Standards - Improving Disclosures about Financial
Instruments

AASB 101(September 2007) has introduced terminology
changes (including revised titles for the financial
statements) and changes in the format and content of the
financial statements.

The amendments to AASB 7 expand the disclosures
required in respect of fair value measurements and liquidity
risk. The company has elected not to provide comparative
information for these expanded disclosures in the current
year in accordance with the transitional reliefs offered in
these amendments.

12




CouncilBiz

Notes to the Financial Statements
for the year ended 30 June 2010

1. Summary of accounting policies (cont.)
Standards and Interpretations issued not yet effective

At the date of authorisation of the financial report, the Standards and Interpretations listed below were in issue but not yet
effective.

Initial application of the following Standards will not affect any of the amounts recognised in the financial report, but will
change the disclosures presently made in relation to the CouncilBiz financial report:

Standard Effective for annual reporting  Expected to be initially applied
periods beginning on or after in the financial year ending

* AASB 2009-5: Further Amendments to 1 January 2010 30 June 2011
Australian Accounting Standards arising from
the Annual Improvements Project

[AASBS, 8, 101, 107, 117, 118, 136 & 139]
* AASB 2009-8: Amendments to Australian 1 January 2010 30 June 2011

Accounting Standards — Group Cash-settled
Share-based Payment Transactions [AASB 2]

*  AASB 2009-9: Amendments to IFRS 1 First- 1 January 2010 30 June 2011
time Adoption of International Financial
Reporting Standards.

» AASB 2009-10: Amendments to Australian 1 February 2010 30 June 2011

Accounting Standards — Classification of
Rights Issues [AASB 132]

s AASB9: Financial Instruments 1 January 2013 30 June 2014

* AASE 20029-11: Amendments to Australian 1 January 2013 30 June 2014
Accounting Standards arising from AASB 9
[AASB 1, 3,4,5,7,101, 102, 108, 112, 118,
121,127, 128, 131, 132, 136, 139, 1023 &
1038 and Interpretations 10 & 12]

*  AASB 124 (Revised): Related Party 1 January 2011 30 June 2012
Disclosures (December 2009)

*  AASB 2009-12: Amendments to Australian 1 January 2011 30 June 2012
Accounting Standards [AASBs 5, 8, 108, 110,
112, 119, 133, 137, 139, 1023 & 1031 and
Interpretations 2, 4, 16, 1039 & 1052]

e AASB 2009-13: Amendments to Australian 1 July 2010 30 Fune 2011
Accounting Standards arising from
Interpretation 19 [AASB 1]

¢  AASBE 2009-14: Amendments to Australian 1 January 2011 30 June 2012
Interpretation — Prepayments of a Minimum
Funding Requirement

13



.CouncilBiz

Notes to the Financial Statements
for the year ended 30 June 2010

1. Summary of accounting policies (cont.)

Effective for annual reporting
Standard periods beginning on or after

Expected to be initially applied
in the financial year ending

* AASB 2010-1: Amendments to Australian 1 July 2010
Accounting Standards - Limited Exemption
from Comparative AASB 7 Disclosures for
First-time Adopters

s AASB 1053: Application of Tiers of 1 July 2013
Australian Accounting Standards

¢ AASB 2010-2: Amendments to Australian 1 July 2013
Accounting Standards arising from reduced
disclosure requirements

* AASB 2010-3: Amendments to Australian 1 July 2010
Accounting Standards arising from the Annual
Improvements Project

[AASB 3, AASB 7, AASB 121, AASB 128,
AASB 131, AASB 132 & AASB 139]

e AASB 2010-4: Further Amendments to 1 January 2011
Australian Accounting Standards arising from
the Annual Improvements Project [AASB 1,
AASB 7, AASB 101, AASE 134 and
Interpretation 13]

e Interpretation 19: Interpretation 19 1 July 2010
Extinguishing Financial Liabilities with
Equity Instruments

30 June 2011

30 June 2014

30 June 2014

30 June 2011

30 June 2012

30 June 2011
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CouncilBiz

1.

(@)

(b)

Notes to the Financial Statements
for the year ended 30 June 2010

Summary of accounting policies (cont.)
Significant accounting policies

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the
concepts of relevance and reliability, thereby ensuring that the substance of the underlying transactions or other events is
reported.

The following significant accounting policies have been adopted in the preparation and presentation of the financial
statements:

Revenue recognition

Revenue is measured at the fair value of consideration received or receivable. Revenue is measured on major income
categories as follows:

(i) Grants, donations and other contributions

Grants, donations and other contributions are recognised as revenue when CouncilBiz obtains control over, or the right to
receive, the assets; it is probable that future economic benefits comprising the asset will flow to CouncilBiz; and the amount
can be reliably measured.

Control over granted and contributed assets is normally obtained upon their receipt (or acquittal) or upon notification that a
grant has been secured, and is valued at their fair value at the date of transfer.

Where grants, contributions and donations recognised as revenue during the reporting period were obtained on the condition
that they be expended in a particular manner, or used over a particular period, and those conditions were undischarged as at
the reporting date, the nature of and amounts pertaining to those undischarged conditions are disclosed in these notes.

(ii) Sale of property, plant and equipment
The profit or loss on sale of an asset is determined when control of the asset has passed from CouncilBiz.
(iii) Interest revenue

Interest is recognised as it accrues when it is probable that the future economic benefits will flow to CouncilBiz and it can
be measured reliably.

(iv) Service fee revenue
Service fee revenue is recognised when the outcome of such transactions can be measured reliably.
Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject to insignificant risk of
changes in value.
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